BTC revenue surpas

hillion Pula mark

Pays Govt over P57 miillion as dividend
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he soon to be priva-
tised, Botswana Tel-
ecommunication Cor-
joration (BTC)has posted a
iecord financial year results
vhich reflect that, for the
irst time ever, its revenue
'or the financial year 2010/11
jurpassed the billion pula
mark, up by 11 percent from
last year to P1.065 billion.
Last year BTC’s operat-
ing revenues nearly touched
the P1 billion mark at P958.4
million, up 14.7 percent from
2009. The parastatal was also
able to shave P60 million off
its debts for that particular
year and halved the cost of
its loans to P10.28 million,
In light of the record rev-
enue this year, the wutility

announced on Thursday that .

it will payout a dividend of
P57 million to the Botswana
Government, its sole share-
holder.

Available figures show
that the dividend is the high-
est the Corporation has paid
in 10 years, and is P11 million
more than last year’s figure.

Speaking at the dividend
announcement on Thursday,
BTC Chief Executive Of
ficer (CEO) Paul Taylor said;
“This is a significant mile-
stone and shows that the Cor-
poration is making progress
towards being a single, fo-
cused and integrated com-
pany geared towards sustain-
able profitability.” Taylor

said the good performance is
a clear indication that BTC is
ready for privatisation and
will offer value to potential
shareholders.

Plans for BTC'’s initial pub-
lic offering (IPO) and privati-
sation are said to be at an ad-
vanced stage. BusinessPost
understands that the IPO will
represent shares drawn from
the 49 percent shareholding
the governmient is disposing
of in the company.

Meanwhile observers at-
tributed BTC’s record profits
to higher revenues from new
sources stch as mobile, data
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and networks increasing to-
gether with stabilization of
traditional fixed and voice
lines. However despite this
good performance, the group
noted that it expects its oper-
ating environment in 2011/12
to be tough as a result of
continued weak recovery of
world economic conditions.

The telecommunication
giant however said despite
these challenges, it expects
its revenue to increase fur-
ther, as data and related
products will show stronger
growth.

The BTC group, which

consists of the wholly-owned
BTC, Botsnet and beMobile
subsidiaries is expected to
derive further growth in the
market this year, leverag-
ing on favourable mobile
telephony statistics, its key
strength of a high quality
and expansive network and
numerous opportunities for
new business.

“By next year, almost half
of BTC revenue is expected
to come from data related
products. We expect all ma-
jor customer groups to in-
crease internet usage which
will drive further growth in
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